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sourcing partner. Thanks to the highly competent advisory
services, this leads to essential end-customer satisfaction
and a corresponding level of customer loyalty. This is where
InfoGenie is paid by the businesses placing the orders.
The remaining 20 per cent of revenues were generated by
added value numbers and help lines; in this case the end-
customers bear the relevant charges. Starting in 2003, in
the course of the strategic corporate orientation this will be
assigned to the B2C (“Business-to-Consumer”) revenue 
segment; this structuring serves to enhance transparency.
In fiscal 2002, InfoGenie kept its customer base stable and
gained additional clients, too. Cases in point are Wanadoo,
Map&Guide and Reiseplanung.de. 

Map&Guide is one of the biggest electronic travel planners
in Germany. The enterprise provides users with digitized
route plans, hotel and restaurant services and customized
drive routes including navigation. These services can be 
utilized not only via the Internet but also by means of mobile
micro-computers known as personal digital assistants
(PDAs). Among the partners of Map&Guide are the travel
service provider Marco Polo and the cartography specialist
Falk. The technology provided by Map&Guide is already
being used in millions of route planners today for business
and leisure activities. The cooperative venture with
Map&Guide provides for InfoGenie to deliver the technical
support for installing the software programs. In addition,
other cooperative ventures are also already at the planning
stage. 

PTV AG, a 100% parent company of Map&Guide, is one of
the leading providers of software solutions, consulting and
research in the fields of travel, traffic and transport planning
in the B2B division. Among its products are professional
route planners, VISUM for traffic planning and INTERTOUR
for planning tours. InfoGenie provides users of the PTV ser-
vice with technical access where necessary and when they
require legal information. 
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What was particularly encouraging in the company’s co-
operation with Lexware was the renewal of the contractual 
scope for 2003. After collaboration with that firm had initially
been limited to the sector of payroll software (which is subject
to seasonal fluctuations), in future also other customer in-
quiries will be taken care of, which will guarantee InfoGenie
a substantially higher call volume throughout the year. 

At the end of the period under review, we entered into 
cooperative ventures with Yellow Map as well as with the 
Internet portal ebay.

The Internet portal www.talk2experts.de we launched is a test
run for InfoGenie’s new Business-to-Consumer orientation.
Users are given simple and immediate access to the services
of InfoGenie Europe AG.

Our cooperation with Yellow Map represents the beginning
of the strategic implementation of the German Supreme
Court ruling on phone-based legal information. Along with
Yellow Map, InfoGenie is currently establishing the largest
network for legal advisory services provided over the phone
in Germany (www.kanzleigenie.de).

Revenues and earnings
Despite the difficult economic situation and the extremely
tense market conditions for call-center companies, last year
InfoGenie managed to boost its Group revenues by 8 per
cent, to reach 2,971 k euros (previous year: 2,755 k euros).
The UK subsidiary contributed well over a third to total 
revenues (1,117 k euros (previous year: 1,011 k euros). 

Earnings improved particularly on account of the cost
reductions implemented. We optimized work procedures,
reduced the workforce to a core team and cut our IT, Internet
and telephone costs yet again. In the process, our distribution
and administrative expenses fell by a further 7 per cent.

For the financial year as a whole, the Group’s earnings came
to minus 3,930 k euros. Compared with the previous year
(minus 4,653 k euros), the shortfall narrowed by 17 per
cent. These figures include the non-recurring write-downs
of business assets amounting to 1,288 k euros in 2002.
Without these non-recurring write-downs, the results for the
financial year under review would have turned out consider-
ably better. 

The extent of the write-downs is based on the “fair value” rule
of U.S. GAAP, in accordance with which the enterprise value
must be recalculated each year. In this case, by way of pre-
caution InfoGenie Ltd. was valued at 0 euros. This means

that higher valuation adjustments in subsequent periods
can safely be ruled out. While this step has no impact on the
company’s liquidity, however, as indicated above this does
not apply to the balance-sheet shortfall.

The Group balance-sheet loss was reduced from 7,442 k
euros to 1,864 k euros, which represents a decline by 74%.
This result was chiefly attributable to the capital measures
implemented last year: the company’s capital stock was
reduced in a ratio of 6:1 and subsequently increased by 
issuing 750,000 new shares. 

Due to the capital measures, the number of shares was re-
duced, causing earnings per share to deteriorate from 
minus 0.73 to minus 0.87 euros. 

Federal German Supreme Court (BGH) decision on 
legal help lines
The decision handed down by the German Supreme Court
on September 27, 2002 concerning legal advisory services
by phone will also have a positive impact on InfoGenie’s 
business trends. The Supreme Court had dismissed two 
lawsuits brought against InfoGenie and thus approved legal
advisory services on the phone via a 0190 access number
providing for automatic billing per minute. InfoGenie now 
finally has the necessary legal certainty to be able to advertise
and operate the relevant help lines. 

After InfoGenie had previously discontinued its advertising
campaign de facto in order to soften a possible negative 
decision by the judges, now there is nothing to stop the 
help line from being extended as planned. The company’s
objective is to reach the original level of revenues again soon.

Order portfolio
The fact that it was possible to secure the company’s opera-
tions in the medium term thanks to the capital measures 
implemented was also of major significance for investment
in new product lines and services for potential customers.
We managed to keep and extend our customer base in a 
generally very poor industry environment and to boost the
Group’s volume of orders by 8% year-on-year. It is highly 
encouraging that InfoGenie Europe AG already managed to
post initial successes due to its focused acquisition activities
and in managing to gain new customers toward the end of
the year. 

InfoGenie generates more than 80 per cent of its revenues in
B2B business. Companies farm out key service and support
functions of their core operations to InfoGenie as an out-

“We optimized work procedures, reduced 
the workforce to a core team and cut our 
IT, Internet and telephone costs yet again.”

“InfoGenie now finally has the necessary
legal certainty to be able to advertise 
and operate the relevant help lines.”





Corporate Governance Code and Directors’ Dealings 15

Corporate Governance Code
In 2001 the Federal German government set up a commis-
sion to develop a German Corporate Governance Code. This
code contains three types of standards: 

· Regulations describing German statutory norms

· Recommendations

· Suggestions 

Regulations are of mandatory application for German 
businesses. 

As far as recommendations are concerned, § 161 of the 
German Companies Act (Aktiengesetz) provides for companies
listed on the stock exchange to issue a “comply or explain”
statement each year. 

In the case of suggestions, businesses are free to depart from
the latter without having to give explanations. 

The Board of Management and the Supervisory Board of Info-
Genie Europe AG consider the Corporate Governance Code a
sensible instrument to enhance the company’s transparency
and the rights of its shareholders, and the company is com-
mitted to these principles. Neither the Board of Management
nor the Supervisory Board is aware of any cases in which 
these principles were ever violated.

Nonetheless, InfoGenie Europe AG has departed from the 
Code in specific instances. The departures in question are 
listed below:

· Presentation of consolidated annual financial statements
within 90 days 
The German Corporate Governance Code recommends a 
period of 45 days for presentation of interim reports. The repor-
ting regulations relating to the Prime Standard of the German
Stock Exchange provide for a period of two months. InfoGenie
Europe AG plans to present its interim reports within 45 days in
future as soon as the company’s internal processes make this
possible. In the first quarter of 2003, however, this time limit
will not be met.

· Presentation of interim financial statements within 45 days 
The German Corporate Governance Code recommends a
period of 45 days for presentation of interim reports. The 
reporting regulations relating to the Prime Standard of the
German Stock Exchange provide for a period of two months.
InfoGenie Europe AG plans to present its interim reports 
within 45 days in future as soon as the company’s internal
processes make this possible. In the first quarter of 2003,
however, this time limit will not be met.

· Securities transactions liable to reporting 
Both the German Stock Market Trading Act (Wertpapierhan-
delsgesetz) and the German Corporate Governance Code
provide that members of Management and Supervisory Board
must notify their company without delay of all purchases
and sales of stocks or derivatives of the company and that
the company must publish this announcement. In this 
context, InfoGenie Europe AG reports each and every 
transaction, irrespective of its value.

· Age limits for Management and Supervisory Board 
members 
InfoGenie Europe AG has laid down an age limit of 65 years 
for members of its Board of Management and no age limit for
Supervisory Board members. InfoGenie Europe AG considers
the relevant recommendation of the Code an inappropriate 
restriction of shareholders’ rights to appoint members of the
Supervisory Board.  

· Appointment of specialist workgroups and audit 
committees  
As the Supervisory Board of InfoGenie Europe AG only has
three members, no specialist workgroups or audit commit-
tees will be set up.

· Performance-based remuneration 
Contrary to the recommendations of the Corporate Gover-
nance Code, Supervisory Board members of InfoGenie 
Europe AG receive an appropriate fixed remuneration at
present, but no performance-related benefits.

All other recommendations of the corporate governance co-
de are being complied with by InfoGenie Europe AG.

Directors’ Dealings 
On its website, InfoGenie Europe AG lists all transactions, 
directly accessible to everyone, performed by members of
the Board of Management and the Supervisory Board and
their immediate relatives involving the relevant securities of
the company. Beyond the compulsory disclosures, each
and every transaction is voluntarily listed, irrespective of the
limit applicable to so-called trifling amounts, to create the
greatest level of transparency possible for our shareholders. 
At present, the members of the Board of Management and
of the Supervisory Board hold no shares in InfoGenie Europe
AG (as of December 31, 2002).

In addition, the following stock options are available to the
group of persons indicated above:

Management Board member Thomas Dehler has an option
to purchase 16,666 shares.

No other options are held by members of the Board of Ma-
nagement and of the Supervisory Board.
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Additional changes relating to company law are scheduled for
the financial year 2003. For instance, resolutions were passed
to liquidate the subsidiaries in France (InfoGenie France
S.A.R.L.) and Italy (InfoGenie Italia S.r.l.), will be implemented
in 2003 and are to be effective for balance-sheet purposes
this year; on the other hand, no special effects of note are anti-
cipated since the values of the holdings have already been
written off. Moreover, no substantial liquidation or dissolution
costs are expected to arise.

Material risks
There is a considerable dependency on large-scale customers
(collection risk). In addition, the company has no reserves in
the event that any extraordinary expenditure should arise; at
present, this is not foreseeable, however.

A legacy risk still remains as regards the deductibility of
input tax (sales tax in connection with the IPO). According to
a ruling by the Nuremberg Court of Finance, upstream value
added tax is not deductible as far as the cost of the IPO is
concerned. For this reason, an appropriate provision of 80 k
euros is to be set up. 

In contrast, the risks indicated in the management report for
the financial year 2001 no longer apply. Due to the ruling by
the Federal Supreme Court on the legal help lines, these
risks have also been eliminated. A ruling on tax advisory
help lines is expected in the fall of 2003; no substantial risks
are anticipated here any longer. Appropriate provisions are
still in existence.

In the long term, 0190 access numbers are expected to be
abolished (effective as of January 1, 2005). For InfoGenie,
the risk this entails is considered surmountable since these
phone numbers merely constitute a possible billing and

collection instrument. Alternatively, InfoGenie will be able to
offer its services via the 0900 access numbers to be newly
introduced as of the year 2003. It must be noted, however,
that a billing risk that may exist at any time will be shifted 
downstream to the company; collections will not longer be
performed by the telephone company but by the provider of
the services in question. This, along with other necessary
measures, will be reflected at the level of the usual provisions
relating to the collection risk. Once the plans concerning the
necessary implementation have been finalized, a forecast
will be prepared by end-2003. 

Outlook
In financial terms, following the non-cash (in-kind) 
contribution the company has passed through its worst
patch. The integration agreement between ebs Holding AG
and InfoGenie Europe AG via ebs Global GmbH secures
subscription rights to profits on the respective business 
shares effective as of January 1, 2002.

In operational terms, various measures have been taken to
successfully reach break-even point. In our distribution divi-
sion, we are increasingly banking on extending support and
acquiring outsourcing projects. This means that businesses
are being consolidated across the market and can no longer
themselves offer services we make available; InfoGenie fills
this need in its position as a partner; our expertise makes us
a reliable service provider. B2C delivers additional value 
added and generates further revenues.

Efforts are well under way for a stock market listing of the
new shares resulting from the two capital increases effected.
This measure is to be completed in the third quarter of
2003, which means that all shares will be marketable by
that time.
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Cash and cash equivalents
All highly liquid investments with original maturities of no
longer than three months are considered to be cash 
equivalents. The market value of cash and cash equivalents
corresponds to the carrying values thereof.

Trade accounts receivable
The values of receivables subject to discernible risks are 
adjusted accordingly. Uncollectible claims are written off 
the accounts.

Accounting for long-lived assets
At each date of its financial statements, the Company eva-
luates the recoverability of the carrying amount of its long-
lived assets in accordance with Statement of Financial 
Accounting Standard (SFAS) No. 121, “Accounting for the
Impairment of Long-Lived Assets and for Long-Lived Assets
to be disposed of”. Whenever events or changes in circum-
stances indicate that the carrying amounts of those assets
may not be recoverable over the remaining amortization 
period, the Company will compare undiscounted net cash
flows estimated to be generated by those assets to the carry-
ing amount thereof. To the extent that these cash flows are
less than the carrying amounts of the assets, the Company
will record impairment losses to write the asset down to fair
value.

Office equipment is stated at cost and depreciated using the
straight-line method over the estimated useful life. For 
computer hardware this period is 3-5 years, and 10 years 
for office equipment and furniture.

Any gains or losses on disposal of such assets are recorded
as other operating income and expenses. Maintenance
work and minor repairs are charged to operations as 
incurred.

Purchased software is stated at cost and depreciated using
the straight-line method over the estimated useful life of the
software, generally 3 years.

In fiscal 2002 (unscheduled) amortization of goodwill amo-
unted to EUR 1,287,567.17. Please refer to Section (7) for
further particulars.

Advertising costs
Costs of advertising measures and trade fairs were recognized
as expenses. In fiscal 2002 these came to EUR 73 k 
(previous year: EUR 129 k).

Revenue recognition
Revenues from the sale of services are recognized when
there is sufficient evidence that a sales arrangement exists,
service has been performed, the price is fixed or determinable,
and it is probable that payment will be received.

The InfoGenie Group earns revenues from operating tele-
phone information services. For the most part revenues are
generated with business customers such as publishing
companies, software and hardware producers and trading
companies, with the InfoGenie Group acting as an outsour-
cing partner. In doing so, two different models are applied,
requiring either the business customer itself to pay for the
services provided by the InfoGenie Group or for that entity to
only act as intermediary, with the person seeking advice
paying for the service. These two models are implemented
by using different types of telephone number ranges, with
phone calls being free of charge for persons seeking advice
or just the cost of a normal telephone call being billed on the
one hand, or both the total cost of a phone call plus the cost
of the advice received being billed on the other. 

Under the first model, the InfoGenie Group generates its 
revenues directly from its business customers (B2B). Under
this model, revenues recognized correspond to the amounts
received from business customers, less the fees paid to the
local telephone company.

Under the second model (B2C), the revenues correspond to
the charges passed on by the telephone companies to the
InfoGenie Group. The telephone companies are responsible
for invoicing, collecting and remitting payments from the
user to the InfoGenie Group. The charges are remitted to 
the Group one month after the service is provided. Using the
second model, the business partners receive a commission
carried as an expense. 

Revenues are recognized at the end of the telephone call.
Depending on the business model, revenues correspond to
the net amounts payable by the telephone companies and
by the business partners, respectively.

(1) Company operations and legal situation

InfoGenie Europe AG, Berlin (hereafter referred to as 
“InfoGenie” or “the Company”) was established on May 6,
1999. The Company and its subsidiaries (hereafter referred
to “the InfoGenie Group) develop, operate and market 
telephony-based information services. These comprise the
subject areas of computers, games, law, taxes, health, pets
and telephony/electricity. The InfoGenie Group’s key 
customers are publishing houses, hardware and software
vendors as well as trading companies offering their customers
the services provided by the InfoGenie Group. During the
period under review, the InfoGenie Group predominantly
operated in Germany and the United Kingdom.

Until December 31, 2001 InfoGenie was run in the form of 
a holding company, while actual operations of the InfoGenie
Group up to that point were in the hands of InfoGenie’s 
subsidiaries. Effective as of January 1, 2002, InfoGenie
Deutschland GmbH, Berlin (hereafter referred to “InfoGenie
GmbH” and InfoGenie ComService GmbH, Berlin (hereafter
referred to as “ComService”) merged to form InfoGenie. The
Group’s operations have since been managed by InfoGenie.
Please refer to Note (3) for a description of the structure of
the InfoGenie Group.

(2) Summary of essential accounting and valuation 
policies

Accounting principles
InfoGenie’s consolidated financial statements were prepared
in accordance with the United States’ Generally Accepted
Accounting Principles (“US-GAAP”). The enterprises in
which InfoGenie has a controlling interest were consolida-
ted. All material transactions between companies belonging
to the consolidation perimeter were eliminated in the course
of the consolidation.

All monetary amounts are reported in euros. The Company’s
fiscal year ended on December 31, 2002.

Previous-year information
Unlike the practice adopted the previous year, intangible 
fixed assets were not posted under property, plant and
equipment but as a separate item.

Use of estimates
The preparation of the consolidated financial statements in
conformity with US-GAAP calls for estimates and assumptions
to be made to a certain extent that affect the reported amounts
of assets and liabilities and the disclosure of contingent 
liabilities as at the date of the financial statements, and the
reported amounts of revenues and expenses during the year
under review. The actual results determined may differ from
those estimates.

Foreign currency translation
The Company’s financial statements are prepared in euros.
The functional currency of the foreign subsidiary, InfoGenie
Ltd., Windsor, Berkshire, UK (hereafter referred to as “Info-
Genie Ltd.”) is the British pound sterling. The amounts 
relating to assets and liabilities of InfoGenie Ltd. reported in
the consolidated balance sheet are translated at the
exchange rate prevailing on the date of the financial 
statements. Shareholders’ equity is translated at historical
exchange rates. Revenues and expenses posted in the profit
& loss statement are translated at average rates of exchange
in effect during the year. Differences arising from foreign
currency translation are recorded without this affecting 
the operating result and reported under cumulative other
comprehensive income (other complete balance-sheet 
results and comprehensive income, as applicable).

Differences in exchange rates during the period between
the date on which a transaction denominated in a foreign
currency is consummated and the date on which it is either
settled or translated for inclusion in a consolidated balance
sheet are recognized and included under “Other operating
expenses” (previous year: “Other operating income”). 
Expenses associated with foreign currency translation
amounted to EUR 53 k in fiscal 2002 (previous year: 
EUR 10 k in income). 

Notes to the consolidated financial statements
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Supervisory Board Report
At the beginning of the financial year 2002 the Supervisory
Board consisted of Dr. Wolgang Janka as Chairman as well
as Mr. Martin Aschoff and Mr. Ralf Stark. Effective as of
March 22, 2002 Mr. Aschoff resigned as member of the Su-
pervisory Board. Mr. Klaus Rehnig was appointed a deputy
member of the Supervisory Board by the Munich Compa-
nies Register and confirmed in office on the occasion of the
Shareholders’ Meeting of August 28, 2002 for the remaining
term of his mandate. The Chairman of the Supervisory Bo-
ard, Dr. Wolfgang Janka, announced his resignation at the
subsequent Supervisory Board meeting held August 28,
2002 for professional reasons. Mr. Rehnig was appointed as
the new Chairman of the Supervisory Board on August 28,
2002. Mr. Alfons Hensler was appointed a deputy member
of the Supervisory Board by the Companies Register on
September 24, 2002. 
In fiscal 2002, the Supervisory Board was briefed on the si-
tuation and strategy of the Company in a total of 13 mee-
tings held on February 20, March 14, April 22, May 14, May
27, July 2, August 28, October 24, October 28, October 30,
November 11, November 28 and December 27. Of the 13
meetings held, those of March 14, May 14, October 24, Oc-
tober 30, November 11 and November 28 were held by cir-
culating the relevant briefs and/or tele-conferencing. In ad-
dition, the members of the Supervisory Board consulted one
another in between meetings by various personal telephone
calls and e-mail messages and jointly conferred with the Bo-
ard of Management.
The main issues addressed at Supervisory Board meetings
were streamlining concepts necessary to secure the Com-
pany’s long-term capital base, adjustments of business
plans to take account of revenue trends and the market si-
tuation, and restructuring measures in connection with de-
velopment potentials in the United Kingdom and Germany.
Moreover, all future corporate policy issues were discussed,
transactions requiring consent in accordance with the com-
pany bylaws were dealt with and – where expedient – the re-
levant transactions were approved. In particular, this inclu-
ded consent being given to the merger of InfoGenie
Deutschland GmbH, Berlin, and InfoGenie ComService
GmbH, Berlin, with InfoGenie Europe AG. Moreover, the ca-
pital measures announced at the two Shareholders’ Mee-
tings were prepared for implementation: 

1. Capital reduction in a ratio of 6:1 in relation to the 
number of shares

2. Capital increase by 750 thousand euros
3. Non-cash (in-kind) capital increase by 6.5 million euros

This was preceded by a notice from the Financial Supervisory
Authority (Bundesanstalt für Finanzdienstleistungsaufsicht
- BAFin) of October 23, 2002 on the applications for exemp-
tion of ebs Holding AG and ebs Mobil GmbH in accordance

with § 37 par 1 of Securities Acquisition and Takeover Act
(Wertpapierübernahmegesetz – WpÜG). The requirements
were met.

Among the key personnel-related decisions taken by the 
Supervisory Board was the appointment of Mr. Thomas
Dehler to the Board of Management of InfoGenie Europe
AG, initially for the business divisions for Marketing and 
Distribution and as of August 8, 2002 as sole member of the
Board of Management. The employment termination agree-
ment with former Board member Lynx Owens was signed on
August 8, 2002. In the Supervisory Board meeting of October
30, 2002, Mr. Jochen Hochrein was appointed a further Board
member for the Technology, Business Development and
Business-to-Consumer divisions effective as of January 1,
2003.

The annual financial statements of InfoGenie Europe AG
prepared by the Board of Management for fiscal 2002 were
audited by Control5H GmbH, Wirtschaftsprüfungsgesell-
schaft, Munich, and received an unqualified audit certifica-
te. Due to the current operating losses and on account of the
valuation adjustment to the holdings after the merger, 
the 2002 balance sheet reflects negative capital account
amounting to 146 thousand euros, covered by a letter of
comfort issued by ebs Holding AG as principal shareholder.
This was necessary to qualify for the audit certificate under
‘going concern’ aspects until the non-cash capital increase
was performed, which was entered in the Commercial Regi-
ster on March 24, 2003. The Supervisory Board discussed
the streamlining measures performed at length with the 
auditor, including the new business potential available, 
agreeing that the settlement reached before the Regional
Court of Munich on March 6, 2003 will enable the final 
capital measure (entry in the Commercial Register on
March 24, 2003) to be implemented according to schedule.

The Supervisory Board has received and examined the 
financial statement records and agreed with the conclusion
of the audit report in its meeting of March 18, 2003. Accor-
dingly, the annual financial statements of InfoGenie Europe
AG for the financial year 2002 have been confirmed. In 
particular, the Supervisory Board wishes to thank the new
members of the Board of Management and all employees of
the InfoGenie Group for their achievements in 2002, a 
turbulent fiscal year. 

Berlin, March 31, 2003
Klaus Rehnig
Chairman of the Supervisory Board
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Audit Certificate
On the basis of the results of our audit, we granted the following
unqualified audit certificate for the consolidated financial state-
ments of InfoGenie Europe AG for the year ending December 31,
2002 attached as appendices I – VI and the summarized status
report and consolidated status report for fiscal 2002 at-tached as
appendix VII.

“We have audited the consolidated financial statements compi-
led by InfoGenie Europe AG, Berlin, comprising the balance
sheet, income statement, statement of equity movements, cash
flow statement, and notes, for the fiscal year commencing on 
January 1 and ending on December 31, 2002. The Company’s
Management Board is responsible for compiling the consolidated
financial statements and for their contents. Our duty is to assess
on the basis of the audit which we conduct whether the consoli-
dated financial statements comply with the United States 
Generally Accepted Accounting Principles (US GAAP).

We conducted our audit of the consolidated financial statements
in accordance with German auditing rules and the generally
accepted standards for the audit of financial statements 
promulgated by the Institut der Wirtschaftsprüfer (IDW) as well
as the Generally Accepted Auditing Standards (GAAS). These
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free of any material misstatement. Knowledge of
the business activities and the economic and legal environment
of the Company and evaluations of possible misstatements are
taken into account in the determination of audit procedures. The
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the consolidated financial state-
ments and the consolidated status report. The audit also asses-
ses the accounting principles used and significant estimates ma-
de by the Company’s statutory representatives, as well as evalua-
ting the overall presentation of the consolidated financial state-
ments. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the consolidated financial statements give a true
and fair view of the net assets, financial position, earnings and
payment flows of the Group in the year under review in accordance
with US GAAP. 

Our audit, which also includes the summarized status report and
consolidated status report compiled by the Management Board
for the financial year commencing on January 1, 2002 and en-
ding on December 31, 2002, did not give rise to any objections.
In our opinion, the consolidated status report together with the
other disclosures in the consolidated financial statements as a
whole provides a correct depiction of the Group’s condition and
appropriately describes the risks to its future development. In ad-
dition, we confirm that the consolidated financial statements and
the consolidated status report for the financial year commencing
on January 1, 2002 and ending on December 31, 2002 comply
with the conditions for exemption from the duty to compile 
consolidated financial statements pursuant to German law.

Without restricting this assessment, we wish to state the following:

The summarized status report and consolidated status report indi-
cate, under “Substantial Risks”, that there is a strong dependency
within the B2B Division on large-scale customers (collection risk).
Moreover, it is stated under “Sub-stantial Risks” that the Company
has no reserves in case any extraordinary ex-penses should be 
incurred; however, according to the Management Board such 
expenses are currently not foreseeable.

As at December 31, 2002 the Group was over-indebted in balance-
sheet terms by EUR 98 k. As far as this over-indebtedness of 
December 31, 2002 is concerned, it must be noted that the level
has continued to increase in 2003 owing to further losses accrued.
However, at the time of the audit this over-indebtedness of the 
parent company was eliminated in terms of insolvency law since
ebs Holding AG, Hallbergmoos, issued a letter of comfort for the
sum of EUR 450 k in respect of InfoGenie Europe AG, Berlin, dated
March 18, 2003.  This letter of comfort is limited until December
31, 2003. In addition, it is subject to a suspensive condition relating
to the entry in the Commercial Register of the integration of ebs
Global GmbH, Hallbergmoos, in InfoGenie Europe AG, Berlin in
connection with a non-cash capital increase in accordance with a
notarial agreement dated December 27, 2002. Upon the non-
cash capital increase being entered in the Commercial Register on
March 24, 2003, the letter of comfort was terminated and the
overindebtedness of the Group eliminated on December 31, 2002.

On account of the promising and forward-looking plans and the
fact that the cash capital increase amounting to EUR 750 k has
meanwhile been entered in the Commercial Register (January 9,
2003) along with the non-cash contribution of EUR 6,500 k
(March 24, 2003), the associated increase in the parent com-
pany’s shareholders’ equity to EUR 8,309 k, and the fact that 
InfoGenie Europe AG, Berlin qualifies for subscription rights on
profits realized in connection with business shares effective as of
January 1, 2002, it can be assumed that the risk of an impairment
in the Company’s development or a danger to the existence of 
InfoGenie Europe AG, Berlin and the Group as a going concern –
and taking account of the risks indicated by the legal representatives
of the Company and the loss situation and liquidity shortfalls still
prevailing at the beginning of 2003 – has eased considerably. 

Accordingly, the assumption that the consolidated financial state-
ments for the year ending December 31, 2002 have been compiled
in accordance with the going-concern principle is justified.”

München, den 15. April 2003                                                  

Control5H GmbH
Wirtschaftsprüfungsgesellschaft                                                            

Dipl.-Oec. Roland Weigl          Dipl.-Kfm. Ulrich Burkhardt
Wirtschaftsprüfer(Auditor)             Wirtschaftsprüfer(Auditor)
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