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- WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D)
DIRECTORS’ REPORT

The directors are pleased to present their report to the member together with the audited
consolidated financial statements of the Wirecard Asia Pte Ltd (the “Company”) and its
subsidiaries (collectively , the “Group™) and the balance sheet and statement of changes in equity
of the Company for the financial year ended 31 December 2011.

DIRECTORS
The directors of the Company in office at the date of this report are:

Name of Directors

Wolf-ekkehard Frank Boettger
Jan Marsalek
Rafael Dazo Legaspi

ARRANGEMENTS TO ENABLE DIRECTORS TO ACOQUIRE SHARES OR
DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to
any arrangement whose object was to enable the directors to acquire benefits by means of
the acquisition of shares or debentures in the Company or any other body corporate.

DIRECTORS' INTERESTS IN SHARES OR DEBENTURES

The directors holding office at the end of the financial year had no interests in the share
capital and debentures of the Company and related corporations as recorded in the register
of directors’ shareholdings kept by the Company under Section 164 of the Singapore
Companies Act.

DIRECTORS' CONTRACTUAL BENEFITS

Since the beginning of the financial year, no directors has received or become entitled to
receive a benefit which is required to be disclosed under Section 201(8) of the Companies
Act Cap. 50 by reason of a contract made by the Company or a related corporation with the
directors or with a firm of which he is a member, or with a Company in which he has a
substantial financial interest, except for those disclosed in the financial statements. The
director received remuneration from related corporation in his capacity as director and or
executive of those related corporation.



WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
DIRECTORS’ REPORT

5. SHARE OPTIONS

During the financial year, there were:

(i) no options granfed by the Company to any person to take up unissued shares in the
Company.

(ii)  no shares issued by virtue of any exercise of option to take up unissued shares of the
Company.

As at the end of the financial year, there were no unissued shares of the Company under
option.
6. AUDITORS

CJ Kong, Lim & Partners ELP, have expressed their willingness to accept re-appointment
as Auditors.

On behalf of the Board of Directors,
F &

j
Wolf-ekkehard Frank Boettger Jan fr/ ek
Director Dirgétor

(J Singapore, 15 JUN 2012
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D) :
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

STATEMENT BY DIRECTORS

We state that, in the opinion of the board of directors,

(a) the accompanying balance sheet, statement of comprehensive income, statement of
changes in equity and cash flow statements together with the notes thereon are drawn up
so as to give a true and fair view of the state of affairs of the Group and the Company as
at 31 December 2011 and of the results of the business, changes in equity and cash flows
of the Group and the Company for the year ended on that date;

(b) at the date of this statement there are reasonable grounds to believe that the Group and
the Company will be able to pay its debts as and when they fall due because the
shareholder has undertaken not to recall the amount due to it until such time the Group
and the Company is in a position, and to provide continuing financial support to the
Group and the Company to enable it to meet its obligations as and when they fall due.

On behalf of the Board of Directors,

or——

Woli-ekkehard Frank Boettger Jan /%Kfef
Vi

Director Dire

Singapore, 15 JUN 2012
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF
WIRECARD ASIA PTE, LTD. AND ITS SUBSIDIARIES

We have audited the accompanying financial statements of Wirecard Asia Pte. Ltd.
(the “Company™) and its subsidiaries. (collectively, the “Group™) which comprise the balance
sheet of the Group and the Company as at 31 December 2011, the consolidated statement of
comprehensive income, statement of changes in equity and consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies and other explanatory
notes,

Management’ Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with the provision of the Singapore Companies Act, Cap 50 (the Act) and
Singapore Financial Reporting Standards, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorized use or disposition; and transactions are properly authorized and
that they are recorded as necessary to permit the preparation of true and fair profit and loss
accounts and balance sheets and to maintain accountability of assets.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Kong,Lim &ParTNERs LLP
Certified Public Accountants

{Cont’d)

Opinion

Basis for Qualified Opinion

In performing the audit for the period, we draw your attention to the following matters:
License Fee Receivables

We performed alternative procedure of checking subsequent receipts of license fee receivables
after period end, and we were unable to identify any amount had been collected subsequently. As
a result, we were unable to ascertain the profit derived from this license fee receivable of
approximately SGD 650,000 that been reported during the financial year ended
31 December 2011, which comprises of revenue against its license fee expenses of
approximately SGD 7,250,000 and SGD 6,600,000, respectively.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
Paragraph, the consolidated financial statements of the Group and the balance sheet and the
statement of changes in equity of the Company are properly drawn up in accordance with the
provisions of the Act and Singapore Financial Reporting Standards to give a true and fair view of
the state of affairs of the Company as at 31 December 2011 and the results, changes in equity and
cash flows of the Company for the year ended on that date.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Other matters

We draw your attention to Note 2.15 to the financial statements. As of 31 December 2011, the
Group and Company’s current liabilities exceed its current assets by S$ 474,868 and S$ 314,890
(2010: current assets exceed its current liabilities by S§ 3,795,968 and S$ 1,673,828) respectively
and its total liabilities exceed its total assets by S$323,784 and S$ 86,969 (2010: total assets
exceed its total liabilities by S$ 3,827,632 and S$ 1,778,012) respectively. These factors indicate
the existence of a material uncertainty which may cast significant doubt about the Group and the
Company’s ability to continue as a going concern. The ability of the Group and the Company to
continue as a going concern depends on the holding company undertaking to provide continuing
financial support to enable the Group and the Company to continue as a going concern. Qur
opinion is not qualified in this matter.

L 1=

_—

KONG, LIM & PARTNERS LLP
Public Accountants and
Certified Public Accountants

Singapore, 15 JUN 2012
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)

CONSOLIDATED BALANCE SHEET

ASSETS

Non-Current Assets
Property, plant and equipment
Investment in subsidiaries
Total Non-Current Assets

Current Assets

Trade and other receivables
Income tax recoverable
Prepayments

Cash and cash equivalents
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Reserves

Total Equity

Non-Current Liabilities
Deferred tax liabilities

Hire purchases

Total Non-Current Liabilities

Current Liabilities

Trade and other payables
Amount due to related parties
Hire purchases

Provision for income tax
Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND
LIABILITIES

AS AT 31 DECEMBER 2011

Group Company
Notes 2011 2010 2011 2010
S$ S$ S$ S$

3 291,809 31,664 263,940 2,286
4 - - 101,898 101,898
291,809 31,604 365,838 104,184
5 7,253,250 14,827,446 6,581,099 6,588,786
649 - - -
2,500 1,332 1,250 -
7 1,761,268 7,998,573 700,134 1,797,420
9,017,667 22,827,351 7,282,483 8,386,206
9,309,476 22,859,015 7,648,321 8.490,390
8 50,000 50,000 50,000 50,000
(373,784) 3,777,632 (136,969) 1,728,012
(323,784) 3,827,632 (86,969) 1,778,012
2,808 - - -
11 137,917 - 137,917 -
140,725 - 137,917 -
9 1,821,320 14,222,373 626,214 2,861,311
10 6,699,130 3,643,848 6,950,445 3,643,848

11 20,714 - 20,714 -
12 051,371 1,165,162 - 207,219
9.492,535 19,031,383 7,597,373 6,712,378
9,492,535 19,031,383 7,597,373 6,712,378
9,309,476 22,859,015 7,648,321 8,490,390

The accompanying notes to financial statements are an integral part of the financial statement.



WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2011

Revenue

Other items of income
Gateway fee

License fees income
Transaction fees
Chargeback fees

Item of expenses
Commissions

Depreciation of property, plant and equipment
Staff and related cost

License fees expense

Other expenses

Profit before tax
Taxation
Profit after tax and

Other comprehensive income

Exchange differences arising on translation of foreign

foreign operations

{Loss)/profit after tax and

Group
Notes 2011 2010
S35 S$
13 1,333,280 - 9,394,506
14 262,026 1,295,638
15 7,244,269 3,541,950
14,128 18,607
524 9,363
7,520,947 4,865,558
16 (668,258) (5,520,877)
3 (24,087) (9,579)
17 (973,477 (315,906)
15 (6,614,202) (3,541,950}
19 (4,675,248) (887,558)
(12,955,272) (10,475,870)
(4,101,045) 3,784,194
12 (28,816) (1,320,878)
(4,129,861) 2,463,316
(21,555) {192,680.00)
(4,151,416) 2,270,636

total comprehensive (loss)/income for the year

The accompanying notes to financial statements are an integral part of the financial statements.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2011

Share Retained Translation Total

Group Capital Earnings Reserve Reserve Total
S$ S8 S$ S$ SS$
Asat1 January 2010 50,000 1,506,996 - 1,506,996 1,556,996

Total comprehensive income for
the year - 2463316 (192,680) 2,270,636 2,270,636

Balance as at 31 December 2010 50,000 3,970,312 (192,680) 3,777,632 3,827,632

Total comprehensive loss for

the year - (4,129,861) (21,555 (4,151 416) (4,151416)
Balance as at 31 December 2011 50,000 (159,549)  (214,235)  (373,784)  (323,784)
Share Retained
Company Capital Earnings Total
S5 S8 S$
Asat1 January 2019 50,000 432,219 482219

Total comprehensive income for
the year

1,295,794 1,295,794

Balance as at 31 December 2010 50,000 1,728,013 1,778,013

Total comprehensive loss for
the year

(1,864,982) (1,864,982)

Balance as at 31 December 2011 50,000 (136,969) (86,969)

The accompanying notes to financial statements are an integral part of the financial statements.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)

CONSOLIDATED CASH FLOW STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2011

Cash flows from operating activities
(Loss)/profit before taxation

Adjustments for:

Depreciation of property, plant and equipment
Currency realignment

Interest income

Operating profit before working capital changes
‘Working capital changes:

Investment held for sale

Trade and other receivables

Prepayments

Trade and other payables

Amount due to related parties

Cash flows generated from operations
Interest received

Tax paid

Net cash flows (used in)/generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Net cash flows used in investing activities

Cash flows from financing activities

Fixed deposit pledge for banking facilities

Hire purchase entered

Payment for hire purchase

[nterest paid

Net cash flows generated from financing activities

Net increase in cash and cash equivalent
Cash and cash equivalent at beginning of year

Cash and cash equivalent at end of year (Note 7)

Group
2011 2010
S$ Ss
(4,101,045) 3,784,194
24,087 9,579
(21,023) {192,680)
997 -
(4,096,984) 3,601,093
- 314,463
7,572,946 (10,681,424)
82 {984)
(12,401,053) 5,558,141
3,055,282 3,437,661
(5,869,727) 2,228,950
{240,448) (178,066)
(6,110,175) 2,050,884
(284,764) (29,400)
(284,764) (29,400)
137,204 26,489
162,000 -
(3.369) -
(997) -
294,838 26,489
(6,100,101) 2,047,973
7,840,833 5,792,860
1,740,732 7,840,833

The accompanying notes to financial statements are an integral part of the financial statements.

9



. WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1.
C

2.

2.1
C

2.2

GENERAL

Wirecard Asia Pte. Ltd. (the Company) is a private limited company domiciled and
incorporated in the Republic of Singapore. The address of the Company’s registered
office is 138 Robinson Road, #17-00, The Corporate Office, Singapore 068906.

The principal activity of the Company is to earn commission by providing e-payment
solution and settlement services.

The Company’s immediate and ultimate holding Company is Wirecard AG, a company
incorporated in the Federal Republic of Germany.

There have been no significant changes in the nature of these activities during the
financial year.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The consolidated financial statements of the Group and the balance sheet and statement
of changes in equity of the Company have been prepared in accordance with the

Singapore Financial Reporting Standards (FRS),

The financial statements have been prepared on the historical cost bases except as
disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollars (S$).

The Group have adopted all the new and revised standards and Interpretations of FRS
(INT FRS) that are effective for annual periods beginning on or after 1 January 2011.
The adoption of these standards and interpretations did not have any effect on the
financial performance or position of the Group.

Standards issued but not yet effective

The Group have not adopted the following standards and interpretations that have been
issued but not yet effective:

Effective for annual periods
Description beginning on or after

Amendments to FRS 107 Disclosures — Transfers

of Financial Assets 1 July 2011
Amendments to FRS 12 Deferred Tax: Recovery
of Underlying Assets 1 January 2012

The directors expect that the adoption of the standards and interpretations above will
have no material impact on the financial statemenits in the period of initial application.

10



WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.

2.3

SIGNIFICANT ACCOUNTING POLICIES (CONT’'D)
Basis of consolidation and business combinations
Basis of consolidation

Basis of consolidation from 1 January 2010

The consolidated financial statements comprise the financial statements of the Company
and its subsidiaries as at the end of the reporting period. The financial statements of the
subsidiaries used in the preparation of the consolidated financial statements are prepared
for the same reporting date as the Company. Consistent accounting policies are applied
to like transactions and events in similar circumstances.

All intra-group balances, income and expenses and unrealised gains and losses resulting
from intra-group transactions and dividends are eliminated in full.

Subsidiaries are consolidated from the date of acquisition, being the date on which the
Group obtains control, and continue to be consolidated until the date that such control

ceases.

Losses within a subsidiary are attributed to the non-controlling interest even if that
results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted
for as an equity transaction. If the Group loses control over a subsidiary, it:

. De-recognises the assets {(including goodwili) and liabilities of the subsidiary at
their carrying amounts at the date when controls is lost;

] De-recognises the carrying amount of any non-controlling interest;

. De-recognises the cumulative translation differences recorded in equity;

. Recognises the fair value of the consideration received;

. Recognises the fair value of any investment retained;

. Recognises any surplus or deficit in profit or loss;

. Re-classifies the Group’s share of components previously recognised in other

comprehensive income to profit or loss or retained earnings, as appropriate.

11



WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

{(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.3

24

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Basis of consolidation and business combinations (cont’d)
Basis of consolidation (cont’d)

Basis of consolidation prior to 1 January 2010

Certain of the above-mentioned requirements were applied on a prospective basis. The
following differences, however, are carried forward in certain instances from the
previous basis of consolidation:

. Acquisition of non-controlling interests, prior to 1 January 2010, were accounted
for using the parent entity extension method, whereby, the difference between
the consideration and the book value of the share of the net assets acquired were
recognised in goodwill.

. Losses incurred by the Group were attributed to the non-controlling interest until
the balance was reduced to nil. Any further losses were attributed to the Group,
unless the non-controlling interest had a binding obligation to cover these.
Losses prior to 1 January 2010 were not reallocated between non-controlling
interest and the owners of the Company.

. Upon loss of control, the Group accounted for the investment retained at its
proportionate share of net asset value at the date control was lost. The carrying
value of such investments as at 1 January 2010 have not been restated.

Significant accounting estimates and judgments

Estimates, assumptions concerning the future and judgments are made in the preparation
of the financial statements. They affect the application of the Group’s accounting
policies, reported amounts of assets, liabilities, income and expenses, and disclosures
made. They are assessed on an on-going basis and are based on experience and relevant
factors, including expectations of future events that are believed to be reasonable under
the circumstances.

Key sources of estimation of uncertainty

The key assumptions concerning the future and other key sources of estimation of
uncertainty at the balance sheet date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year
are discussed below.

Depreciation of property, plant and equipment

The cost of property, plant and equipment is depreciated on a straight line basis over the
property, plant and equipment’s useful lives. Management estimates the useful lives of
these property, plant and equipment to be within 5 to 10 years. These are common life
expectancies applied in the similar industry. The carrying amount of the Group and
Company’s property, plant and equipment at 31 December 2011 was 8§ 291,809 and S$
263,940 respectively (2010: 8$31,664 and S$ 2,286 respectively).

12



WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.4

2.5

2.6

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Significant accounting estimates and judgments cont’d)
Depreciation of property, plant and equipment

Changes in the expected level of usage and technological developments could impact the
economic useful lives and the residual values of these assets, therefore future
depreciation charges could be revised.

Functional and foreign currency
a) Functional currency

The management has determined the currency of the primary economic environment in
which the company operates i.e. functional currency, to be SGD. Revenue and major
costs of providing goods and services including major operating expenses are primarily
influenced by fluctuations in SGD.

b) Foreign currency transactions

Transactions in foreign currencies are measured in the respective functional currencies of
the Group and are recorded on initial recognition in the functional currencies at exchange
rates approximating those ruling at the transaction dates.

Monetary assets and liabilities denominated in foreign currencies are translated at the
closing rate of exchange ruling at the balance sheet date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when
the fair value was determined,

Exchange differences arising on the settlement of monetary items or on translating
monetary items at the balance sheet are recognized in profit or loss.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses. The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to the working condition for its intended
use. Expenditure for additions, improvements and renewals are capitalised and
expenditure for maintenance and repairs are charged to the profit or loss. When assets are
sold or retired, their cost or valuation and accumulated depreciation are removed from the
financial statements and any gain or loss resulting from their disposal is included in the
profit or loss.

13



. WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

{COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.

2.6
C

2.7
C

2.8

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Property, plant and equipment (cont*d)

Depreciation is calculated on a straight-line basis so as to write off the costs of the assets
over their estimated useful lives. The estimated useful lives used are as follows:

Useful life
Computer 5 years
Furniture and fittings ) 5 years
Motor Vehicles 5 years
Office equipment 10 years
Signboard 5 years

Fully depreciated assets are retained in the financial statements until they are no longer
in use,

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be
recoverable.

The residual values, useful life and depreciation method are reviewed at each financial
year-end to ensure that the amount, method and period of depreciation are consistent
with previous estimates and the expected pattern of consumption of the future economic
benefits embodies in the items of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset is included in the profit or loss in the year the asset is
derecognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits, and short-term,
highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

Financial assets

Initial recognition and measurement

Financial assets are recognized on the balance sheet when, and only when, the Group
becomes a party to the contractual provisions of the financial instrument. The Group
determines the classification of its financial assets at initial recognition. When financial
assets are recognized initially, they are measured at fair value.

14



WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.

2.8

2.9

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Financial assets (cont’d)

Subsequent measurement

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market are classified as loans and receivables. Subsequent to initial
recognition, loan and receivables are measured at amortised cost using the effective
interest method, less impairment. Gains and losses are recognised in profit and loss when
the leans and receivables are derecognised or impaired, as well as through the
amortisation process.

Derecognition

A financial asset is derecognized where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognized in other comprehensive income is
recognized in profit or loss.

Impairment of financial assets

The Group assesses at each balance sheet date whether there is any objective evidence
that a financial asset or group of financial assets is impaired.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses individually
whether objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence of impairment exists for
individually assessed financial assets with similar credit risk characteristics and
collectively assesses them for impairment.

Assets that are individually assessed for impairment and for which an impairment loss is,
or continues to be recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss on loans and receivables or held-to-
maturity investments carried at amortised cost has been incurred, the amount of the loss
is measured as the difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate (i.e. the effective interest
rate computed at initial recognition). If a loan has variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate.

15



WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.

2.9

2.10

2.11

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Impairment of financial assets (cont’d)

Financial assets carried at amortised cost (cont’d)

The carrying amount of the asset is reduced through the use of an allowance amount. The
amount of the loss is recognised in the profit and loss. If, in a subsequent period, the
amount of the impairment loss decrease and the decrease can be related objectively to an
event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed. Any subsequent reversal of an impairment loss is recognised
in the profit and loss, to the extent that the carrying value of the asset does not exceed its
amortised cost at the reversal date.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised on the balance sheet when, and only when, the Group
becomes a party to the contractual provisions of the financial instrument. The Group
determines the classification of its financial liabilities at initial recognition. All financial
liabilities are recognised initially at fair value.

Subsequent measurement

After initial recognition, financial liabilities are subsequently measured at amortised cost
using the effective interest rate method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised, and through the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terims, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.

Related parties

A party is considered to be related to the Group ift

(a) The party, directly or indirectly through one or more intermediaries,
(i) controls, is controlled by, or is under common control with , the Group;
(ii) has an interest in the Group that gives it significant influence over the Group; or
(iii)has joint control over the Group;

(b) The party is an associate;

(¢} The party is a jointly- controlled entity;

(d) The party is a member of the key management personnel of the Group or its parent;

(e} The party is a close member of the family of any individual referred to in (a) or (d);

(f) The party is an entity that is controlled, jointly controlled or significantly influenced
by or for which significant voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

(g) The party is a post-employment benefit plan for the benefit of the employees of the
Group, or of any entity that is a related party of the Group.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.

2.12

2.13

2.14

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of economic resources will be
required to settle the obligation and the amount of the obligation can be estimated
reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources
will be required to settle the obligation, the provision is reversed. If the effect of the time
value of money is material, provisions are discounted using a current pre tax rate that
reflects, where appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Group and the revenue can be reliable measured. Revenue is measured at the
fair value of consideration received or receivable.

Commission earned is recognised upon the service been rendered.
Income taxes
a) Current tax

Current income tax assets and liabilities for the current and prior periods are measured at
the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted by the end of
the reporting period, in the countries where the Group operates and generates taxable
income.

Current income taxes are recognised in profit or loss except to the extent that the tax
relates to items recognised outside profit or loss, either in other comprehensive income or
directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

b} Deferred tax
Deferred income tax is provided using the liability method on temporary differences at

balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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WIRECARD ASIA PTE. LTD. AND ITS § UBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.14

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Income taxes (cont’d)

b) Deferred tax (cont'd)

Deferred tax liabilities are recognised for all taxable temporary differences, except:

¢ Where the deferred tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss; and

e Inrespect of taxable temporary differences associated with investments in associates,
where the timing of the reversal of the temporary differences can be controlled and it
is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-
forward of unused tax credits and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and
the carry-forward of unused tax credits and unused tax losses can be utilised except:

e Where the deferred tax income asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of transaction, affects neither the accounting
profit nor taxable profit or loss; and

¢ In respect of deductible temporary differences associated with investments in
associates deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will
be available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilised. Unrecognised
deferred income tax assets are reassessed at each balance sheet date and are recognized
to the extent that it has become probable that future taxable profit will allow the deferred
tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected
to apply to the year when the asset is realised or the liability is settled, based on tax rates
(and tax laws} that have been enacted or substantively enacted at the balance sheet date.
Income tax relating to items recognised directly in equity is recognised in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right

exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

{COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

2.15

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Going concern concept

The Group and Company’s current liabilities exceed its current assets by S$ 474,868 and
S$ 314,890 (2010: current assets exceed its current liabilities by S$ 3,795,968 and
S% 1,673,828) respectively and its total liabilities exceed its total assets by $8323,784
and S§ 86,969 (2010: total assets exceed its total liabilities by 8§ 3,827,632 and
8§ 1,778,012) respectively. These factors indicate the existence of a material uncertainty
which may cast significant doubt about the Group and the Company’s ability to continue
as a going concern. The ability of the Group and the Company to continue as a going
concern depends on the holding company undertaking to provide continuing financial
support to enable the Group and the Company to continue as a going concern.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

3. PROPERTY, PLANT AND EQUIPMENT (CONT’D)

Motor Office
Computer Vehicle equipment  Signboard Total
58 S$ 53 S S$
Company
Cost
At 1.01.2010 3,699 - . - 3,699
Addition 2,799 - - - 2,799
Disposal (3,699 - - - (3,699)
At31.12.2010 2,799 - - - 2,199
Addition 25,043 230,500 16,689 3,822 276,054
At31.12.2011 27,842 230,500 16,689 3,822 278,853
Accumulated
Depreciation
At 1.01.2010 3,699 - . - 3,699
Charge for the year 513 - - - 513
Disposal (3,699) - - - (3,699
At 31.12.2010 513 - - - 513
Charge for the year 4,291 7,683 1,958 468 14,400
At 31.12.2011 4,804 7,683 1,958 468 14,913
Net Book Value
At31.12201 23,038 222,817 14,731 3,354 263,940
At31.12.2010 2,286 - - - 2,286

Assets held under finance leases

During the financial year, the Group acquired motor vehicle with an aggregate cost of
8% 230,500 (2010: $ Nil} by means of finance leases. The cash outflow on acquisition of
property, plant and equipment amounted to $3,369 (2010: $Nil).

The carrying amount of the motor vehicle held under finance leases at the end of the
reporting period were $222,817 (2010: S§ Nil).

Leased assets are pledged as security for the related finance lease liabilities. (Note 11)
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

4. INVESTMENT IN SUBSIDIARY

Company
2011 2010
S% S3
Unquoted shares at cost 101,898 101,898
The details of the subsidiary are as follows:
Country of % of equity held by
incorporation Principal the group and the
Name and operation activities company
2011 2010
% Y
solution and
E-Payment Singapore Pte settlement
Ltd * Singapore services 100 100
Wirecard Malaysia Sdn
Bhd** Malaysia E-Commerce 100 100
Broker or
E-Credit Plus dealer in
Corporation*** Philiphines securities 100 100

* The Company is audited by Kong, Lim & Partners LLP
* The Company is audited by YPK & Associates, Malaysia
***Unaudited account
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

5.

TRADE AND OTHER RECEIVABLES

Group Company
2011 2010 2011 2010
S$ h Ss Ss

Trade receivables 707,009 8,130,255 60,571 1,073,172
Add:
Deposits - 5,839 77,381 1,750
License fee receivable 6,132,218 3,541,950 6,132,218 3,541,950
Gateway fee receivable - 477,251 - 477,251
Commission receivable 100,768 400,000 100,768 400,000
Other receivables 247,633 1,371,701 161,499 194,213
Amount due from related
parties (Note 6) 65,622 900,450 48,662 900,450
Total trade and other

receivables 7,253,250 14,827,446 6,581,099 6,588,786
Add:
Cash and cash equivalents 1,761,268 7,998,573 700,134 1,797,420

(Note 7) 1,761,268 7,998,573 700,134 1,797,420
Total loans and receivables 10,775,786 30,824,592 7,981,367 10,183,626

Trade receivables are non-interest bearing and are settled on mutually agreed credit

terms.

Trade receivables are recognised at their original invoiced amounts which represent their
fair values on initial recognition. The trade receivables are considered to be of short
duration and are not discounted and the carrying values are assumed to approximate the

fair values.

The Company’s trade receivables are denominated in the following currencies:

Group Company

2011 2010 2011 2010

S$ S$ S$ S$
Singapore Dollar 141,694 2,803,129 126,043 1,820,178
Japanese Yen 604,810 4,585,077 291,780 645,213
United States Dollar 303,413 3,739,359 31,058 427,959
Macau Pataca 62,362 153,486 - 153,486
Malaysian Ringgit 8,753 4,445 - -
Eurgpean Euro 6,132,218 3,541,950 6,132,218 3,541,950
7,253,250  14,827446 6,581,099 6,588,786
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

5. TRADE AND OTHER RECEIVABLES (CONT’D)
Receivables that are past due but not impaired

The Group and the Company has trade receivables amounting to $$4,753,398 and
8% 4,349,041 (2010: 8% 2,934,041 and S$ 259,307) respectively that are past due at the
balance sheet date but not impaired. These receivables are unsecured and the analysis of
their aging at the balance sheet date is as follows:

Group Company
2011 2010 2011 2010
S$ S$ Ss S$

Trade receivables past due

but not impaired

Lesser than 30 days 78,943 229,207 - 94,290
31 to 60 days 1,812,213 189,204 1,758,400 44,718
More than 60 days 2,862,242 2515630 2,591,121 120,299

4,753,398 2,934,041 4,349,521 259,307

Receivables that are impaired

The Group’s trade receivables that are impaired at the end of the reporting period and the
movement of the allowance accounts used to record the impairment are as follows:

Group Company
2011 2010 2011 2010
S8 S8 S8 SS
Trade receivables 3,138,234 8,130,255 60,571 1,073,172

Less: Allowance forimpairment  (2,431,225) - - -

707,000 8,130,255 60,571 1,073,172

Movement in allowance accounts:

At 1 January - - - -
Charge for the year 2,431,225 - - -
At31 December 2011 2,431,225 - - -

Trade receivables that are individuvally determined to be impaired at the end of the
reporting period relate to debtors that are in significant financial difficulties and have
defaulted on payments. These receivables are nof secured by any collateral or credit
enhancements,

Receivables that are impaired

At the end of the reporting period, the Group have provided an allowance of $2,431,225
(2010: $Nil) for impairment of the trade receivables to a fellow subsidiary company.
This related party has been dormant and no activities of collecting its debts during the
financial years.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

6. AMOUNT DUE FROM RELATED PARTIES
The amount due from related parties is non-trade in nature, unsecured, interest-free,
repayable on demand and to be settle in cash.
7. CASH AND CASH EQUIVALENTS
Group Company
2011 2010 2011 2010
S$ S$ S$ S35
Cash and bank balances 1,740,732 7,840,833 679,598 1,776,976
Term deposit 20,536 157,740 20,536 20,444
1,761,268 7,998,573 700,134 1,797,420
Fixed deposit pledge for
banking facilities {20,536) (157,740) (20,536) (20,444)
Cash and cash equivalents 1,740,732 7,840,833 679,598 1,776,976

The bank has the right to set-off amounts owing against fixed deposit of the Group and
the Company up to S8 20,536 and S$ 20,536 (2010: 8§ 157,740 and $320,444)

respectively.

Cash and cash equivalents are denominated in the following currencies:

Group Company
2011 2010 2011 2010
S8 S$ S$ S3$
Singapore Dollar 734,746 512,746 482,746 104,721
Japanese Yen 418,155 5,172,841 82434 1,375,028
United States Dollar 589,174 2,286,482 134,954 317,671
Malaysian Ringgit 17,079 24,259 - -
European Euro 2,114 2,245 - -
1,761,268 7,998,573 700,134 1,797,420
SHARE CAPITAL
2011 2010
No. of shares S$ No. of shares SS$
At beginning and at end of
financial year 50,000 50,000 50,000 50,000

The holders of ordinary shares are entitled to receive dividends as and when declared by
the Company. All ordinary shares carry one vote per share without restriction. The
ordinary shares have no par value,
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

9. TRADE AND OTHER PAYABLES
Group Company
2011 2010 2011 2010
] S5 58 S$

Trade payables 1,113,645 11,168,268 65,809 1,140,870
Other payables 707,675 3,054,105 560,405 1,720,441
Total trade and other

payables 1,821,320 14,222,373 626,214 2,861,311
Add:
parties

parties (Note 10) 6,699,130 3,643,848 6,950,445 3,643,848
Hire purchase (Note 11) 158,631 - 158,631 -

Total financial liabilities
carried at amoritsed cost 8,679,081 17,866,221 7,735,290 6,505,159

Trade and other payables are non-interest bearing and are normally settled on 30-180
days terms.

Trade and other payables are denominated in the following currencies:

Group Company
2011 2010 2011 2010
S$ S35 S S$
Singapore Dollar 655,520 1,361,671 565,643 109,298
Japanese Yen 808,253 11,715,047 29,513 2,441,128
United States Dollar 300,116 1,076,759 31,058 310,885
Malaysian Ringgit 48,431 68,896

1,821,320 14,222,373 626,214 2,861,311

10. AMOUNT DUE TO RELATED PARTIES

The amount due to related parties are non-trade in nature, unsecured, interest-free,
repayable on demand and to be settle in cash.
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y WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

11. HIRE PURCHASE

2011 2010
Present Present
Minimum  valeeof Minimuom  value of
lease minimum lease minimum
Group payments  lease payments lease
S o S5 S$
Amounts payable under finance [eases:
Within one year 26,196 20,714 - -
More than one year but
less than five years 104,784 91,455 - -
More than five years 47,973 46,462 - -
178,953 158,631 - -
C Less: Future finance charges (20,322) - - -
Present value of lease obligations 158,631 158,631 - -

As at balance sheet date, the Group has a finance lease for items in property, plant and
equipment which will mature in November 2018 with borrowing interest rate 3.66% per
annum.

Interest rates are fixed at the contract date, and thus not exposed the Group to fair value
interest rate risk. All leases are on a fixed repayment basis and no arrangements have
been entered into for contingent rental payments.

The fair value of the lease obligations approximates their carrying amount. The leases are
secured by the Group’s title to leased assets. (Note 3)

12. TAXATION

( N {a) Major components of Income tax for the year ended 31 December ate as follows:
Group
2011 2010
S$ S$
Current year:
Current income tax 14,582 813,609
Deferred tax 2,808 -
17,390 313,609
Under provision in prior year
Current income tax 11,426 507,269
11,426 507,269
Total income tax expense 28,816 1,320,878
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. WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

12.
C

13.

14.
C

15.

TAXATION (CONT’D)

The reconciliation of the tax expense and the product of accounting (loss)/profit
multiplied by the applicable tax rate are as follows:

Group
2011 2010
S$ S$

{Loss)Yprofit before tax (1,646,034 3,784,194
Tax at domestic rates applicable to profits in the

countries where the Group operates (283,087) 926,966
Effect of partial tax exemption (14,621) (116,123)
Non-deductible expenses 1,612 3,517
Under provision of prior year 11,426 507,269
Unutilised/(utilised) tax loss 313,486 (751)

28,816 1,320,878

REVENUE

Revenue representing commission income upon providing e-payment solution and
settlement services.

GATEWAY FEES

In 2010, the Group had entered into ECP Relationship Management Partner Agreement

with Ugrand Universal Limited, Infotop Singapore Pte Ltd, Credence Macau Ltd,

Manboo UK Limited and E-Credence UK. Limited (Reseller). They agreed on the

following matters:

s Reseller shall pay the Company 95% of its monthly net income in respect of every
referred merchant/ business successfully accepted by ECP.

e Reseller shall pay the monthly net income upon receipt and verification of an invoice
from the Company

LICENSE FEES INCOME/(EXPENSE)

In 2010, The Group entered into a license agreement with Ashazi Services Co. W.L.L.
{Ashazi), a company incorporated in the Kingdom of Bahrain, to license the Elastic
Platform software and the related intellectual and industry property rights for a period of
3 years effective 4 August 2010. The fee per quarter is EUR 1,000,000 (annually EUR
4,000,000). The software and services are provided by Wirecard Technologies AG, the
holding company, which will charge the Company at the same amount of fee that the
Company charges to Ashazi. As a result, no profit will be made by the Company on this
deal.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES

(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

16. COMMISSIONS

Commissions represent commission express paid to collecting agents upon providing e-
payment solution and settlement services.

The Company entered into a license agreement with Ashazi Servies Co. W.L.L.
(Ashazi), a company incorporated in the Kingdom of Bahrain, to license the Elastic
Platform software and the related intellectual and industry property rights for a period of
3 years effective 4 August 2010. The fee per quarter is EUR 1,000,000 (annually EUR
4,000,000). The software and services are provided by Wirecard Technologies AG, the
holding company, which will charge the Company at the same amount of fee that the
Company charges to Ashazi. As a result, no profit will be made by the Company on this
deal.

17. STAFF AND RELATED COST

2011 2010

S$ S$
Director's remuneration
Director's fee 310,015 164,650
Director's salary and wages 197,553 -

507,568 164,650
Staff and realted costs
Salaries and wages 405,425 310,710
EPF/CPF/SOSCO/SDL 60,484 40,546

465,909 351,256
Total staff'and related costs 973,477 515,906

Key Management Compensation

Directors” remuneration is disclosed in the note above. There are no other key
management personnel in the Company other than the director.
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(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2811

18.

19,

RELATED PARTY TRANSACTIONS

GROUP
2011 2010
5% S$

Revenue

Related party 62,362 794,781
Commission

Holding Company 118,651 198,166
Gateway fee 261,565 1,271,978

Related parties comprise mainly companies which are controlled or significantly
influenced by the Company’s key management personnel and their close members.

OTHER EXPENSES

The following items have been included in arriving at other expenses:

2011 2010
S$ 5%
Audit fee 13,148 53,048
Allowane for doubtful debts 3,229,233 170,681
Consultant fee 111,927 24,438
Loss on sale of investment held for sale - 169,124
Gateway fee/merchant set up fee payment 158,562 102,030
Travel expenses 523,127 308,319

FINANCIAL RISK MANAGEMENT
Financial risk management objectives and policies

The Group is exposed to financial risk such as foreign exchange risk, credit risk and
liquidity risk. The Company's overall risk management approach is to minimise the
effects of such volatility on its financial performance. The directors review and agree
policies for managing each of these risks and they are summarised below. It does not
hold derivative financial instruments for trading purposes.
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WIRECARD ASIA PTE. LTD. AND ITS SUBSIDIARIES
(COMPANY REGISTRATION NO. 200604351D)
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

20.

FINANCIAL RISK MANAGEMENT (CONT’D)
Foreign currency risk

The Group and the Company is exposed to the Japanese Yen (YEN), United States
Dollars (USD), Euro (EUR), Macau Pataca (MOP) and Malaysia Ringgit (MYR) in
relation to its Cash, Receivables and Payables.

Sensitivity analysis for foreign currency
At 31 December 2011, if the IJPY, USD, EURO, MOP and MYR had

strengthened/weakened against the SGD with all other variables including tax rate being
held constant, the Group and the Company’s profit after tax for the financial year would
have been affected as follows as a result of currency translation gains/losses on the
remaining foreign currency-denominated financial instruments:

2011 2010
M 53
Profit net of Profit net of
tax tax
JPY/SGD ~strengthened 12% (2010:9%) (1,802) (146,197)
-weakened 12% (2010: 9%) 1,802 146,197
USD/SGD  -strengthened 5% (2010:5%) 24,214 205,387
-weakened 4% (2010; 5%) (24,214) {205,387)
EURO/SGD  -strengthened 4% (2010:9%) {18,751) 168
-weakened 3% (2010: 9%) 18,751 {168)
MOP/SGD  -strengthened 5% (2010: 5%) 2,588 6,370
-weakened 5% (2010: 5%) (2,588) (6,370)
MOP/SGD  -strengthened 5% (2010:3%) (938) (1,001)
-weakened 5% (2010: 3%) 938 1,001

Credit risk

Credit risk refers to the risk that debtors will default on their obligations to repay the
amount owing to the Group and the Company, resulting in a loss to the Group and the
Company. The Group and the Company has adopted procedures in extending credit
terms to customers and in monitoring its credit risk.

The maximum exposure to credit risk in the event that the counterparties fail to perform
the obligations as at the end of the financial year in relation to each class of recognised
financial assets is the carrying amount of those assets as stated in the balance sheet.

The carrying amounts of financial assets as presented on the balance sheet represent the
Company’s maximum exposure to credit risk.
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

20.

FINANCIAL RISK MANAGEMENT (CONT’D)

Credit risk (cont’d)

Exposure to credit risk

At the end of the reporting period, approximately:

- 93% (2010: 69%) of the Group’s trade and other receivables were due from 3
- (2010: 6) major customers who are located in Germany, Philippines and Kingdom of
Bahrain.
- 8% (2010: 15%) of the Company’s trade and other receivables were due from related
parties.

Financial assets that are neither past due nor impaired

Trade and other receivables that are neither past due nor impair with creditworthy
debtors with good payment record with the Group and the Company. Cash and short-
term deposits, that are neither past due nor impaired are placed with or entered with or
entered into with reputable financial institutions or companies with high credit ratings
and no history of default,

Liquidity risk

Liquidity risk is the risk that the Group and the Company will encounter difficulty in
meeting financial obligations due to shortage of funds. The Group and the Company’s
exposure to liquidity risk arise primarily from mismatches of the maturities of financial
assets and liabilities. The Group and the Company’s objective is to maintain a balance
between continuity of funding and fiexibility through the support from its shareholders.

The table below summaries the maturity profile of the Group’s financial liabilities at the
balance sheet date based on contractual undiscounted payments.

More than 1
Ondemand  Within 1 year year Total
S$ s S 5%
The Group
As at 31 December 2011
Financial assets:
Trade and other receivables 65,622 7,187,628 - 7,253,250
Cash and cash equivalents 1,761,268 - - 1,761,268
Total undiscounted financial assets 1,826,850 7,187,628 - 9,014,518
Financial liabilities:
Trade and other payables - 1,821,320 - 1,821,320
Amount due to related parties 6,699,130 - - 6,699,130
Hire purchase - 20,714 137,917 158,631
Total undiscounted financial liabilities 6,699,130 1,842,034 137,917 8,679,081
Net undiscounted financial liabilities (4,872,240} 5,345,594 (137,917) 335,437
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20. FINANCIAL RISK MANAGEMENT (CONT’D)

Liquity risk (cont’d)
More than 1
Ondemand  Within 1 year year Total
S S3 S s3
The Group
As at 31 December 2010
Financial assets:
Trade and other receivables 900,450 13,926,996 - 14,827,446
Cash and cash equivalents 7.998,573 - - 7,998,573
Total undiscounted financial assets 8.859,023 13,926,996 - 22,826,019
Financial liabilities:
Trade and other payables - 14,222,373 - 14222373
Amount due to related parties 3,643,848 - - 3,643,848
Total undiscounted financial liabilities 3,643,848 14,222,373 - 17,866,221
Net undiscounted financial liabilities 5,255,175 (295,377 - 4,959,798

The table below summaries the maturity profile of the Company’s financial liabilities at
the balance sheet date based on contractual undiscounted payments.

More than 1
Ondemand  Within 1 year year Total
S$ S$ S$ S
The Company
As at 31 December 2011
Financial assets:
Trade and other receivables 48,662 6,532,437 - 6,581,099
Cash and cash equivalents 700,134 - - 700,134
Total undiscounted financial assets 748,796 6,532,437 - 7,281,233
Financial liabilities:
Trade and other payables - 626,214 - 626,214
Amount due to related parties 6,950,445 - - 6,950,445
Hire purchase - 20,714 137917 158,631
Total undiscounted financial liabilities 6,950,445 646,928 137,917 7,735,290
Net undiscounted financial liabilities {6,201,649) 5,885,509 (137.917) (454,057)
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21.

FINANCIAL RISK MANAGEMENT (CONT’D)

Liquity risk (cont’d)

Morethan 1
Ondemand  Within | year year Total
S$ S8 s$ s$
The Company
As at 31 December 2010
Financial assefs:
Trade and other receivables 900,450 5,688,336 - 6,588,786
Cash and cash equivalents 1,797,420 - - 1,797,420
Total undiscounted financial assets 2,697,870 5,688,336 - 8,386,206
Financial liabilities:
Trade and other payables - 2,861,311 - 2,861,311
Amount due to related parties 3,643,848 - - 3,643,848
Total undiscounted financial liabilities 3,643,848 2,861,311 - 6,505,159
Net undiscounted financial liabilities (945,978) 2,827,025 - 1,881,047

Fair values

The carrying amount of financial assets and financial liabilities recorded in the financial
statements represent their respective net fair value due to their short-term nature.

Capital management

The Company’s objectives when managing capital arc to safeguard the Company’s
ability to continue as a going concern and to maintain an optimal capital structure so as
to maximize shareholder value. The shareholders of the Company have agreed to provide
continuing financial support and adequate funds to enable the Company to meet its
liabilities as and when they fall due. No changes were made in the objectives, policies or
processes for the financial year ended 31 December 2011 and 2010.

The Company is not subjected to externally imposed capital requirements.
AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements were authorised for issue by the directors on date of the
Statement by Directors.
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